
 

 

  

Please refer to the next page for important disclosure information. 

TIAA-CREF FUNDS 

TIAA-CREF Inflation-Linked Bond Fund 
Institutional Class 
 

Fixed Income As of 12/31/2012 
 

Portfolio Net Assets 
$1.85 Billion  

Inception Date 
10/01/2002 

CUSIP 
87244W482 

Symbol 
TIILX 

Benchmark Index 
Barclays U.S. Treasury Inflation 
Protected Securities (TIPS) Index 
(Series-L) 

  

Expense Ratio 

1
  

Gross 0.28% | Net 0.28% 

 

Portfolio Strategies 
The fund seeks a long-term rate of return that 
outpaces inflation, primarily through investment 
in inflation-linked bonds. It normally invests at 
least 80% of its assets in fixed-income securities 
whose principal value increases or decreases 
based on changes in the Consumer Price Index 
for All Urban Consumers, over the life of the 
security. Typically, the fund will invest in U.S. 
Treasury Inflation-Indexed Securities. It may also 
invest in other inflation-linked bonds issued or 
guaranteed by the U.S. Government or its 
agencies, and money market instruments or 
other short-term securities. The fund is managed 
to maintain a duration that is similar to that of 
its benchmark index. The fund may also invest 
up to 25% of its assets in inflation-linked bonds 
of foreign issuers. 

Morningstar Category 
Inflation-Protected Bond 

Morningstar RatingTM 
Overall 3 Years 5 Years 10 Years 
               

159 159 149 35 
 
The Overall Morningstar Rating is based on risk-
adjusted return, and is a weighted average of the 
applicable 3-, 5-, and 10-year Ratings. 

Learn More  
For more information please contact: 
800 842-2252  
Weekdays 8 a.m. to 10 p.m. ET,  
Saturdays 9 a.m. to 6 p.m. ET,  
or visit tiaa-cref.org 
 
 

  

Performance 

 Total Return Average Annual Total Return 

  
C  

 3 Months YTD 1 Year 3 Years 5 Years 10 Years 
Since

Inception
 

TIAA-CREF Inflation-Linked Bond 
Fund 0.57% 6.51% 6.51% 8.61% 6.67% 6.33% 6.29%  

  

Barclays U.S. Treasury Inflation 
Protected Securities (TIPS) Index 
(Series-L) 

0.69% 6.98% 6.98% 8.90% 7.04% 6.65% 6.59%  

      

Morningstar Inflation-Protected 
Bond Average 0.62% 6.45% 6.45% 7.96% 6.01% 6.09% – 

  

 

The returns quoted represent past performance, which is no guarantee of future results. Returns and the 
principal value of your investment will fluctuate. Current performance may be higher or lower than that 
shown, and you may have a gain or a loss when you redeem your mutual fund shares. For current 
performance information, including performance to the most recent month-end, please visit tiaa-
cref.org, or call 800 842-2252. Performance may reflect waivers or reimbursements of certain 
expenses. Absent these waivers or reimbursement arrangements, performance may be lower. 

1 A contractual arrangement is in place that limits certain fees and/or expenses. Had fees/expenses 
not been limited (“capped”), currently or in the past, returns would have been lower. Expense Cap 
Expiration Date: July 31, 2013. Please see the prospectus for details. 

 
Hypothetical Growth of $10,000 

The chart illustrates the performance  
of a hypothetical $10,000 investment  
on December 31, 2002 and redeemed  
on December 31, 2012. 

 

—  TIAA-CREF Inflation-Linked Bond Fund 
 $18,466 

—  Barclays U.S. Treasury Inflation 
Protected Securities (TIPS) Index 
(Series-L)  $19,043 

 
 

 

The total returns are not adjusted to reflect sales charges, the effects of taxation or redemption fees, 
but are adjusted to reflect actual ongoing expenses, and assume reinvestment of dividends and capital 
gains, net of all recurring costs. 
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Portfolio Composition (As of 12/31/12) 
 

Sector % of Net Assets 
 

U.S. Treasury Securities 98.68%

Short-Term Investments, Other 
Assets & Liabilities, Net 

1.32%

 

Current Asset Allocation 

   (As of 12/31/12) 
 

 % of Net Assets
 

U.S. Fixed Income 98.68%

Short-Term Investments, Other 
Assets & Liabilities, Net 

1.32%

 

 
Top 10 Holdings 

2 (As of 12/31/12)
 

Holding % of Net Assets
 

U.S. Treasury Inflation Indexed Bonds 
0.125%, 04/15/16 

5.05%

U.S. Treasury Inflation Indexed Bonds 
0.125%, 07/15/22 

4.48%

U.S. Treasury Inflation Indexed Bonds 
1.125%, 01/15/21 

4.43%

U.S. Treasury Inflation Indexed Bonds 
2.375%, 01/15/25 

4.32%

U.S. Treasury Inflation Indexed Bonds 
0.625%, 07/15/21 

4.21%

U.S. Treasury Inflation Indexed Bonds 
1.250%, 07/15/20 

4.04%

U.S. Treasury Inflation Indexed Bonds 
0.125%, 01/15/22 

3.95%

U.S. Treasury Inflation Indexed Bonds 
0.125%, 04/15/17 

3.88%

U.S. Treasury Inflation Indexed Bonds 
3.875%, 04/15/29 

3.77%

U.S. Treasury Inflation Indexed Bonds 
2.000%, 01/15/14 

3.38%

 

Fund Facts 

Option-Adjusted Duration 8.35 Years

Average Maturity 9.04 Years

Turnover As of 3/31/12 13.0%

# Holdings 36

Please refer to the Fund Facts Definitions 
section.  

 

Maturity Allocation 

  (As of 12/31/12)
 

Year(s) % of Fixed Income Investments
 

0 - 1 Year 0.69%

1 - 3 Years 17.60%

3 - 5 Years 18.82%

5 - 10 Years 32.26%

10+ Years 30.63%
 

 

 
 

About the Benchmark 
The Barclays U.S. Treasury Inflation Protected Securities (TIPS) Index (Series-L) measures the performance of fixed-income securities with fixed-rate coupon 
payments whose payments are adjusted for inflation, as measured by the Consumer Price Index for All Urban Consumers (CPI-U). You cannot invest directly 
in any index. Index returns do not reflect a deduction for fees or expenses.  

Important Information 
2 The top 10 holdings are subject to change and may not be representative of the fund's current or future investments. The holdings listed only include the 

fund's long-term investments. Money market instruments and/or futures contracts, if applicable, are excluded. The holdings may not include the fund's entire 
investment portfolio and should not be considered a recommendation to buy or sell a particular security. 
 

Investment, insurance and annuity products: are not FDIC insured, are not bank guaranteed, are not deposits, are not insured by any federal government 
agency, are not a condition to any banking service or activity, and may lose value. 

TIAA-CREF Individual & Institutional Services, LLC and Teachers Personal Investors Services, Inc., members FINRA, distribute securities products. You 
should consider the investment objectives, risks, charges and expenses carefully before investing. Please call 877 518-9161 for a prospectus that 
contains this and other information. Please read the prospectus carefully before investing. 
   

Morningstar Disclosure 
The Morningstar Category classifies a fund based on its investment style as measured by underlying portfolio holdings (portfolio statistics and 
compositions over the past three years). If the fund is new and has no portfolio, Morningstar estimates where it will fall before assigning a more permanent 
category. When necessary, Morningstar may change a category assignment based on current information. 

To determine a fund's star rating for a given time period (three, five, or 10 years), the fund's risk-adjusted return (including the effects of sales charges, 
loads and redemption fees) is plotted on a bell curve. The top 10% of funds in each category receive 5 stars, the next 22.5% receive 4 stars, the next 35% 
earn 3 stars, the next 22.5% receive 2 stars, and the bottom 10% receive 1 star. Morningstar RatingTM is for individual share classes only. Other classes 
may have different performance characteristics. 
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A Note About Risks 
As with any investment, fixed-income mutual funds are subject to a number of risks, which may include but is not limited to: 

Active Management Risk, the risk that a fund may underperform because of the allocation decisions or individual security selections of its portfolio 
manager; Call Risk, the risk that, during periods of declining interest rates, an issuer of a bond may “call” (i.e., redeem) a bond prior to maturity, and the 
associated risk that bondholders will be reinvesting the proceeds at a lower interest rate; Company Risk, the risk that the financial condition of a company 
may deteriorate, causing a decline in the value of the securities it issues; Credit Risk, the risk that an issuer of bonds may default; Current Income Risk, 
the risk that the income a fund receives may unexpectedly fall as a result of a decline in interest rates; Emerging Markets Risk, the risk that securities 
issued in developing markets, where there is greater potential for political, currency and economic volatility, may be less liquid than those issued in more 
developed countries and foreign investors in these markets may be subject to special restrictions which could have an adverse impact on performance; 
Extension Risk, the risk that a security’s duration will lengthen, due to a decrease in prepayments caused by rising interest rates; Foreign Investment 
Risk, the risk that securities of foreign issuers may lose value because of erratic market conditions, economic and political instability or fluctuations in 
currency exchange rates, which may be magnified in emerging markets; Income Volatility Risk, the risk that the income from a portfolio of securities may 
decline in certain interest rate environments; Index Risk, the risk that a fund’s performance may not match that of its benchmark index; Interest Rate 
Risk, the risk that interest payments of debt securities may become less competitive during periods of rising interest rates and declining bond prices; 
Liquidity Risk, the risk that illiquid securities may be difficult to sell at their fair market value; Prepayment Risk, the risk associated with the early 
unscheduled return of principal on fixed-income investments, such as mortgage-backed securities; Risks of inflation-indexed bonds, the risks that interest 
payments on inflation-indexed bonds may decline because of a change in inflation (or deflation) expectations. For a detailed discussion of risk, please 
consult the prospectus. 
    

Fund Facts Definitions 
Option-Adjusted Duration estimates how much the value of a bond portfolio would be affected by a change in prevailing interest rates. It takes into account 
options embedded in the individual securities that might result in early repayment of principal, thereby shortening their duration. The longer a portfolio’s 
duration, the more sensitive it is to changes in interest rates. 

Average Maturity refers to the average time to maturity (the date a principal amount of a security becomes due or payable) of all the debt securities held 
in a portfolio. A relatively short average maturity results in smaller price fluctuations in response to changes in market rates of interest. A short average 
maturity subjects the owner of a debt portfolio to the risk that maturing debt will be replaced with debt carrying a lower interest rate.  

Turnover is calculated by dividing the lesser of purchases or sales by the average value of portfolio assets during a period. Turnover is based on the 
portfolio's fiscal year end and is not annualized if the reporting period covers less than 12 months. If a turnover rate is not shown, it typically indicates a 
newly operational fund that has not yet been required to report turnover in its regulatory filings or, more rarely, the turnover rate was 0.00%. 
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